April 3, 2008
Dear Senator:

As a coalition of businesses, environmental organizations, investors, labor,
nongovernmental organizations, public health organizations, religious organizations,
states, trade associations and utilities, we urge you to pass bipartisan legislation as soon
as possible that extends federal tax incentives for energy efficiency and renewable energy
technologies and consumer purchases of energy efficient products. These critically
important incentives have expired or will expire at the end of this year and must be
extended immediately to avoid significant harm to the developing clean energy industries
in the United States.

We urge extension of the renewable energy production tax credit, clean renewable
energy bonds, efficient commercial buildings tax deduction, investment tax credit for
solar electric and fuel cell systems, tax credit for energy efficiency upgrades to existing
homes, tax credits for the production of efficient home appliances, and tax credit for
construction of efficient new homes. These incentives play a vital role in reducing global
warming pollution, creating new high-wage American jobs, spurring economic growth,
promoting consumer purchases of energy efficient products, and saving consumers and
businesses money on their energy bills.

It is essential for the development of clean technology industries that extensions
of the efficiency and renewable energy tax incentives remain effective for multiple years.
Congress has historically extended the clean energy incentives in one or two-year
increments, which creates a boom-bust cycle for the technologies covered by the
incentives. This cycle undermines the efficient development of the clean energy
technology industries into mature industries.

It is critical for the sustained development of the clean energy technology
industries that efficiency and renewable energy tax incentives be promptly extended. The
delay in extending these provisions is already discouraging investment decisions today
for clean energy projects that will be completed in 2009 or later. According to a recent
study by Navigant Consulting, failure to promptly extend renewable energy tax
incentives places at risk 116,000 jobs in the wind and solar industries and more than $19
billion in clean energy investment. Similarly, more than 800 megawatts of renewable
biomass electrical generation in development has been placed on hold because the
renewable production tax credit has not been extended according to biomass industry
estimates.

America is on the cusp of a new, clean energy economy. Extending efficiency
and renewable energy tax incentives is critical to promoting the transition to this
economy. They will help get us started on solving the global warming problem, reduce
energy prices for consumers, and create new high-wage jobs. We urge you to do
everything you can to ensure prompt passage of legislation with significant bipartisan



support that adopts long-term extensions of the efficiency and renewable energy tax
incentives and can be enacted into law this spring.

Sincerely,
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